INLAND EMPIRE

BUSINESS ACTIVITY INDEX
Quarter 1 | 2020
The Inland Empire Business Activity Index tracks performance of the Inland Empire regional economy
on a quarterly basis and is adjusted for seasonal variations. The composite indicator is estimated using
a wide range of economic data including employment, economic output, income, real estate, and other
indicators at the national, state, and metropolitan level.
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Business activity in the Inland Empire continued to grow at a steady pace in the fourth quarter of
2019, (the latest numbers available), increasing by an annualized rate of 2.0%. This was just one
percentage point below the growth rate of U.S. Real Gross Domestic Product (GDP), which advanced
by 2.1% over the same period1.
For 2019 as a whole, business activity in the
region grew 1.9% compared to the real national
GDP growth rate of 2.3%. The nation’s GDP
growth was 0.6 percentage points slower than in
2018, about the same rate of deceleration that
Inland Empire business activity experienced
in 2019 as compared to the previous year. A
slowdown in the first quarter of 2019 was
largely responsible for the slight drag in the
region’s annual business activity growth.
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The region rebounded in the second and third
quarters of last year and then settled to its
current pace in the fourth quarter. The nation
as a whole experienced a drag in the fourth
quarter of 2018, followed by a strong rebound
in the first quarter of 2019 and then by three
consecutive quarters of steady growth.

As delineated in the U.S. Bureau of Economic Analysis’ advance estimate of GDP.
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IN FOCUS:

The Creative Economy
in the Inland Empire
The ‘Creative Economy’ remains robust in California although change is evident across the state.
As technology-driven fields evolve at an increasingly faster pace, the San Francisco Bay Area is
beginning to rival Southern California as the state’s creative epicenter for Entertainment and
Digital Media. Elsewhere in California, and particularly in the Inland Empire, the gig economy
has taken root as workers in the creative industries seek contract work at increasing rates.
Slightly over 1 million wage and salary workers plus about 400,000 contract workers constitute
the creative economy in California. Statewide, Entertainment and Digital Media is the largest
creative sector, representing about 7 out of 10 wage and salary workers and about 8 out of 10
contractors within the Creative Economy.
Architecture and

5 Subsectors

Related Services

Creative Goods

Firms that specialize in Architectural Services, Interior
design, Landscape design, and Drafting services

12 Subsectors

and Products

Firms that manufacture, warehouse, import, and export
of furniture. Also includes textile mills, china and pottery
producers, and industrial designers.

Entertainment and

30 Subsectors

Digital Media

Fine Arts and

digital media, and sound production and recording.

7 Subsectors

Performing Arts

Fashion

Firms engaged in film, publishing, broadcasting, emerging

Theater and dance companies, art galleries, musical
groups, performing arts companies, and museums.

11 Subsectors

Firms involved with apparel design, manufacturing, and
wholesaling. Does not include retail.
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The Inland Empire accounts for 3% of California’s wage and salary workers and 5% of the state’s
contract workers within the creative industries. Employment in these industries accounts for 3% of
total employment in the region. Due to the heavy presence of manufacturing in the Inland Empire,
Creative Goods and Products (41%) is the largest creative industry sector in terms of wage and
salary employment, followed by Entertainment and Digital Media (31%).

Contract Workers (2017)

9.9

8.5

71.9

7.5

4.6

41.3

30.8

17.2

5.2

3.3

Wage and Salary Workers (2018)

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Architecture and Related Services
Creative Goods and Products
Entertainment and Digital Media
Fine Arts and Performing Arts
Fashion

SHARE OF CREATIVE INDUSTRY JOBS IN THE INLAND EMPIRE
Source: Bureau of Economic Analysis, Bureau of Labor Statistics, Analysis By UCR Center for Forecasting

Over the past five years, every Creative Economy
sector in the Inland Empire has added jobs.
In fact, the Inland Empire is the only region
in California in which both wage and salary
employment and contract employment have
grown across all creative industry sectors. Within

wage and salary employment, Architecture and
Related Services (46.5%) leads, followed closely
by Fashion (43.7%). Fine Arts and Performing
Arts (29.8%) leads in contract employment.
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PERCENTAGE CHANGE IN EMPLOYMENT BY CREATIVE SECTOR IN THE INLAND EMPIRE
Source: Bureau of Economic Analysis, Bureau of Labor Statistics, Analysis By UCR Center for Forecasting

Architecture and Related Services is the highest-paying sector in the Inland Empire’s creative industry,
with wages averaging $68,100 in 2018. That is closely followed by Entertainment and Digital Media
($63,800). Fine Arts and Performing Arts, the smallest industry sector, has the lowest average wage
in the region at just $28,900 in 2018.
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The
Outlook

The Center’s near-term outlook for business activity
in the Inland Empire remains positive, with gains
expected to continue into 2020. Over the next year,
business activity in the region is forecast to rise
between 1.9% and 2.4%. While the Inland Empire
can count on years of growth in the Logistics sector
and other key industries, the prospect of future labor
shortages, caused in part by California’s high cost
of living relative to other parts of the nation, and a
dwindling supply of workers, could limit economic
growth over the longer term.
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